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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  26*  day  of  August  2008,  between  Kevin  W.  Fredrick  and  Beth  A.  Fredrick,  husband  and  wife.  Lessor 
^e*^™^rwh08e  address  is:  7116  Lower,  Lane,  North  Richland  Hills,  Texas  76180  and  XTO  Energy  Inc.,  whose  address  .s:  810 
Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  artr^ledg^  and  »J«w«venarA5  «id 

on  said  land,  necessary  or  use 
from  the  land  covered  hereby  o. 
Tarrant,  State  of  Texas,  and  is  descnbed  as  follows: 

iw  A?  Pla  t  R  eco  rds  of  Ta  rra  ot  Co  u  n  tv.  Texas  and  being  those  same  lands  more  particularly  descnbed  in  a  General 

Te^^  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

Thi«  i«  >  nan-develonment  Oil  Gas  and  Mineral  Le«e,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
k^^^XSSS^SffSS  b^^lhSim  the  rW  to  pool  or  unitize  ^^^S^^^^VlSSR 
an  oil  ind/or  cas  development  unit  It  is  the  mention  of  Lessor  to  allow  Lessee  to  eiplore  for  oil  and/or  gas .witboHt  usingi be  »[n^e"^.* 
land  for  any ^operotions.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 


lease. 


This  lease  also  covers  and  includes,  in  addition  to  (hat  above  .described,  all  land,  if  any.oonjia^^ 
desert  and  fa)  owned  or  claimed  by  Lessor  by  limtertfon,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instfumem  or  {0) 
astawMALess^^  of  acquisition.  Lessor  agrees  to- execute  any  supplemental  instrument  requested  by  lessee  for  a  more 

rotate or  a&Srate  AsOTDtbn^XrS  For  me  purpose  of  determining  the  amount  ofany  bonus  or  other  payment  hereunder,  said Mand shaK 
£  deemed ffco&n ^SP^^S^i^oomtiQ  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be 
the  mfe^^^  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

o  Unless  sooner  terminated  or  lonoer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  _3^  years 
\^^^S^!^^^^^mi^  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 


caseitc bW  jSL of The  cosToTVeating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  Pressor .on i  gas  and  osMeaa  gas  gffu^mm 
caw  land iM?twRpn5?»irt  hv  Lessee  25%  of  the  amount  rea  zed  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  py  Lessee  on 
Sid  ^^^^SmS^^R^^^S^SS^  market  value,  at  the  mouth  of  the  well,  of  25%of  such  gas  and. pasirohead  gas; 
St^v  Le^  by  Lessee  from  said  land,  one-tenth  eiffiennkind  orvalue^thevwirprmineat 

fll^eleS  S  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiration  of  the 

K  terml Tat  VSt^^rStSiSSS^Se  is  any  well  on  safd  land  or  on  lands  with  which  said  land  or  any  portion  thereof  ha ibeen 
DoSId  capable Tof  ^odudng  oTor  gasTand  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  con^nue  in  force  as  ^ough  operations 
were fbeim^ducted I  or .  sai§  tend  for  so  long  as  said  wells  are  shut-in,  and  thereafter  thfs  lease  may  be  continued  'nforceas  rf  noshuty had 
oaSmSd ESS 'covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  beingprcduced from 
Ski vSSs  b^KiVexeS  of  such  Sgence,  Lessee  shall  rwfbe  obligated  to  install  or  fijmish  facilities  other  tiian  well  facilrties  and. oriinary  tea se 
Sties  of  flow  Dnes separator  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
bSS  *  R^Sk SKffis  after  ttTe^Soon  of  the  primary  term,  all  such  wells  are  shut* for  a  penod  of  n>ne^  c^secuhve  days  and 
durina  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  penod,  Lessee  shall I tenaer^y 
chSor Sft  erf  Lessee  as  rovaS  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments 
oVffieiilrtor  teforethe  eS  of  ea^Sniversary  of  the  expiration  of  said  ninety  day  Pfiodif  uwn  ^ 

mn^nnPd Tin force  solelv  bv  reason  of  the  provisions  of  th  s  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  tne  time 
ofpTym^n^^^ 

^  jhh  ftank  ^ as  directed  bv  Lessor  or  its  successors,  wh  ch  sha  con  nue  as  the  depositones,  regardless  of  changes  in  the  own^'P^lfnut-  n 
mStS  Inv  WmethS  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitledlo  receive  same.  Lessee  may 
Kfteuo anv *Xe™ethodtf Sffi  he^pio^dwl,  pay  orlender  such  shut-in  royalty,  in  the  manner  above  specified.  e£»er  joinUyto  such 
i^es  or  s^raK  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be. made 

ff^SMSn£!SiS^SSS!^  mail  oFdelive^to  the  party  entitled  to  receive  payment  or  to  a  ^P^Sl^SSSK  *Ll££t  of 
or  before  the Mast  date i  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
a^nmtnt of  this  lease  irVvffite  oV  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4  Lessee  is  herebv  aranted  the  riqht  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bv  this  lease, 

rSulafffiw  o?fon o^ingmaSum  alfowable  fromany  well  to  be  oWed,  drilling,  or  already  dnlled,  any  such  unit  may  be -estabhshed  or 
^raedtoSfom XmesS TrS^ed  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  asfo  each  des^dunrt 
bv  exSSK  it  for  record  in  the  public  office  in  which  this  lease  *s  recorded.  Such  unit  shall  become 

effedrv?a?of1hJ ^date^viSor  ™s^nXment  or  instruments  but  if  said  instrument  on instruments  make  no  such  proton  hen  such  unrt 
f hall  b^me  efectaVe  w  the  o^e  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may 'be  exercised  by  Lessee  at  any 

tirne  tS^^SSSS!wSISfBU»  is  in  force,  and  whether  before  or  after  <>f>«^.<i^!SSiJSl  532  ^S^dSSSSi 
\lrJi  JJ^nihl  rvnrtinn  nf  <mM  land  inrJiided  in  the  unit  or  on  other  and  un  feed  therewith.  A  unit  established  hereunder  shall  be  valid  ana  effective 

Soled  or  urmizS  Any  cperaS  on  any  part  of  such  unitized  land  shall  be  considered,  for  al  purposes,  except t  the ePayment  of 

roTatty,  ^pS^S^SSSSSi  land  under  this  fease.  There  shall  be  allocated  to  t>»l^e»mdby  ^g^SiSSSS^^^d 
to  each  seDarate  tract  within  the  unit  if  this  lease  covers  separate  tracts  wilhin  the  unit)  that  proportion  of  the  total  production  or  uniazea 
mineral  fromThe  Si?  afteV  deducting  anV  used  in  lease  or  unit  operet^s.j^ich  the  number  of  surface ^JSff$^^S^S& 
seoirate  tract!  covered  bv  this  lease  within  the  unit  bears  to  the  tota  number  of  surface  acres  in  the  unit,  and  ttie  production  so  allocated iwafl  be 
SSS^S^SSn^SSSBS^SSk  or  delivery  of  royalty,  overriding  royalty  and  any  <%SH5J^^  rfffiSff 
Production  of  unitizedmine  als  from^e  land  to  which  allocated7  in  the  same  manner  wthoutf^  Kh^i£oS!^?& 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  actual  of  royatoes  P^nt  to  this JfjgWundS 
shutTroVaSes  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  ^xs^fcm^^^jM^reu^ 
which rindudesland  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transfemng.  any  interest  und ler  the ease  ^OT^1^ 
fimfetion  anv  shut-in Trowlty  which  may  become  payable  under  this  lease)  be&veen  partes  owning  interests  in  land  covered  by  mis .lease  and 
Sties Townina  interestsin  land  not  coveredby  thislease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph ^5  hereof. 
SS*  #5tl rEswTnav n5so  nSemiatol^svSi  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  alTpooled  eases 
SSre ISrtSto iSKSfliln  theS  At^n?  %  » Kite  thKe  is  in  force  Lessee  may  dissolve  any  unt  established  hercund^y  Ifonofor 
re^?dinu^pubfcoffiS 

such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or ^enlarged  by  Lessee  at  >te  etec^n  ^^^^^SSiS^^  tt£ 
oriainal  formina  thereof  bv  filing  an  appropriate  nstrument  of  record  in  the  public  office  in  which  the  ported  acreage  is  ncaraa ^^P^Lrz 
ISon^s  StB^i  5k  once  established  hereunder  shall  remain  in  force  so  long  as  ffSlJ^SfSJS^^  Sf  is  intended 
ffils  laaaa Tnow  or  hereafter  covers  separate  tracts,  no  poo  ng  or  untt  zabon  of  royalty  interests  as  between  any  such  separate  tracts  is  "ptenaeo 
S  shSfto  85^^  su&i  separate  tracts  within  Ws  lease  btfl ^Lessee  shall  ^^fff^SSShfVi 

poo  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  prowded. ^As ;  used  ^^^^V4JZ 
words  "separate  tracT  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  otner 


part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  dnlling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  snail  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shallextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  notlimited  to,  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  afterthere  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
P|aSf  °7  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcnpts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  writing  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  sen/ice  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations.  ' 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmariry  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any^  covered  by  this  tease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
weB  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable,  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  tollowing  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

,   J  1 S:  ^s01"  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
tend,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  dnlling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  payinq 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

1 4.  As  a  result  of  land  development  in  the  vicinity  of  said  land ,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drillinq 
reworking  or  other  operations  are  either  restncted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease 
except  as  expressly  stated. 

J15,  J$e  P^i^ation  paid  for  tnis  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns 
to  extend  the  initial  three  (3)  year  pnmary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  paymentpf  an  additional  bonus  of  S20.00P.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute  notice 
to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for  above 
then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years 


EOF,  this  instrument  is  executed  on  the  date  first  above  written. 


■JL 


redrick  LESSOR:  Beth  A.  Fredrick 


STATE  OF       TEXAS   } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT  } 


This  instrument  was  acknowledged  before  me  on  the  [j<0  day  of  V^Ttr  20£oby 

Kevin  W.  Fredrick  and  Beth  A.  Fredrick,  husband  and  wife 


ILL  day  of  A^^Vr*  20^t 


Seal: 


.  ^  ,    ,  Signatun 

fW^itH.,      ROB  E.  SCHUMACHER 


yl\  Nor3r>  Public,  State  of  Texas 
|W*  p*<i  ^}      My  Commission  Expires 
October  1 9,  201 1 


Printed 


